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KWFT CSOP TRUST

REPORT OF THE TRUSTEES

The trustees present their report together with the audited financial statements of KWFT CSOP Trust (the “trust”)
for the year ended 31 December 2019,

ESTABLISHMENT OF THE TRUST

KWFT CSOP Trust was established by Echo Network Africa (ENA), the sponsor on 15 September 2014,
PRINCIPAL ACTIVITIES OF THE TRUST

The principal activity of the trust is to facilitate compensation to clients and shareholders interest in a partnership
aimed at growing the business for their mutual benefit through giving the clients an opportunity to purchase shares
of Kenya Women Microfinance Bank Limited.

TRUSTEE

The current trustees are as shown on page 2.

AUDITORS

Deloitte & Touche LLP, having expressed their willingness, continue in office.

BY ORDER OF THE BOARD OF TRUSTEES

Nairobi




KWFT CSOP TRUST

STATEMENT OF TRUSTEES' RESPONSIBILITIES

The trustees are responsible for preparing the trust accountability statement for each financial period which shows
a true and fair view of the financial transactions of the trust for the period and the trust balance for that period,
The trustees are also required to ensure that the trust keeps proper accounting records which disclose with
reasonable accuracy at any time the financial position of the trust. The trustees are also responsible for
safeguarding the assets of the trust.

The trustees are responsible for the preparation of the trust accountability statement that gives a true and fair view
in accordance with the accounting policies described on the notes to the trust accountability statement, and for
such internal controls as the trustees determines are necessary to enable the preparation of trust accountability
statement that is free from material misstatements, whether due to fraud or error.

The trustees accept responsibility for the annual trust accountability statement, which has been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in conformity
with the trust deed. The trustees are of the opinion that the trust accountability statement gives a true and fair view
of the financial affairs of the trust. The trustees further accept responsibility for the maintenance of accounting
records which may be relied upon in the preparation of the trusts accountability statement, as well as adequate
systems of internal financial control.

The trustees also accept responsibility for:

(i) designing, implementing and maintaining such internal control as they determine necessary to enable the
presentation of financial statements that are free from material misstatement, whether due to fraud or error;

(ii) selecting suitable accounting policies and applying them consistently; and

(iii) making accounting estimates and judgements that are reasonable in the circumstances.

Having made an assessment of the Trust’s ability to meet its obligations, the Trustees are not aware of any
material uncertainties related to events or conditions that may cast doubt upon the Fund’s ability to meet its
obligations.

The trustees acknowledge that the independent audit of the financial statements does not relieve them of their
responsibilities.

a g

Approved by the board of trusteeson .. Lo{........ 77 L 2022 and signed on its behalf by:

Trustee Trustee



| Deloitte & Touche LLP
Ueloitte Place

I Waiyaki Way, Muthangari
RO. Box 40092- GPO 00100

MNalrobi
Kenya

Tel: +254 (20) 423 DO0O
Cell:+254 719 035 000
Bropping Zane No. 52
Email: admin@deloitte.co.ke
www.deloitte.cam

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF KWFT CSOP TRUST

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of KWFT CSOP Trust which comprise the trust accountability
statement and a summary of significant accounting policies and other explanatory information set out on pages 7 to 9.

In our opinion, the financial statements of KWFT CSOP Trust for the year ended 31 December 2019 are prepared, in all
material respects, in accordance with the financial reporting provisions of KWFT CSOP Trust deed.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of our
report, We are independent of the Trust in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code), together with the ethical requirements that are relevant to our
audit of the financial statements in Kenya, and we have fulfilled our ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Trustees for the financial statements

The Trustees are responsible for the preparation of the financial statements in accordance with the financial reporting
provisions of trust deeds, and for such internal control as the trustees determines are necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the Trust’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the Trustees either intend to liquidate the Trust or to cease operations, or have no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Trust’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assutance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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INDEPENDENT AUDITORS® REPORT
TO THE MEMBERS OF KWFT CSOP TRUST (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion, The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Trust's
internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Trustees.

e Conclude on the appropriateness of the Trustees’ use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Trust’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Trust to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

The engagement partner responsible for the audit resulting in this independent auditor’s report is CPA Fred Aloo,
Practising Certificate No, 1537,

For and on behalf of Deloitte & Touche LLP
Certified Public Accountants (KKenya)
Nairobi

19 September 2022




KWFT CSOP TRUST

TRUST ACCOUNTABILITY STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2019

Notes 2019 2018
Sh Sh
RECEIPTS
Revenue from trading CSOP shares 5 66,034 127,790
PAYMENTS
Administrative expenses 6 (902,144) (1,497,088)
Net deficit for the period carried forward (836,110) (1,369,298)
Surplus at start of year 2,000,255 3,369,553
Trust balance carried forward
1,164,145 2,000,255
Represented by:
Payables 7 (60,000) (58,000)
Receivables 8 6,444 33,541
Bank balance 1,217,701 2,024,714
1,164,145 2,000,255

The financial statements on pages 7 to 9 were approved and authorised for issue by the Board of Trustees on

1G ;_CPHW 2022 and were signed on its behalf by:

Trustee Trustee




KWFT CSOP TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1 ACCOUNTING POLICIES
Statement of compliance

The financial statements have been prepared in accordance with accounting policies described in the notes to the
financial statements. The principal accounting policies adopted are set out below:

Basis of accounting
The trust accountability statement is prepared on a cash receipts and disbursements basis.

2 CONTROL

Under the terms of the Trust Deed, the trust is controlled by the trustees who are Directors and members of
Kenya Women Microfinance Bank Limited and Echo Network Africa (ENA), bot companies incorporated in
Kenya.

3 DIVIDENDS
There were nil dividends received in the year ended 31 December 2019 (2018: nil).

4 UNITS PURCHASED

2019 2018
Sh Sh

Client share Ownership Programme (CSOP)
(46,485,700 shares at Sh 33 per share) - -

5 REVENUE FROM TRADING OF CSOP SHARES

These amounts represent income earned by KWFT as commission for acting as an intermediary for trade of
CSOP units at the NSE OTC platform.

2019 2018
Sh Sh
Revenue from trading CSOP shares 66,034 127,790
6 EXPENSES
Board allowances and expenses 837,350 1,404,600
Printing and stationery cosls 4,794 34,488
Audit fee 60,000 58,000
902,144 1,497,088




KWFT CSOP TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

7 PAYABLES
2019 2018
Sh Sh
Audit fee 60,000 58,000
3 RECEIVABLES

The amounts relate to trading commissions that had not been received from NCBA bank by close of the

year.
2019 2018
Sh Sh
Receivables 6,444 33,541
9 CURRENCY

The financial statements are presented in Kenya Shillings (Sh).




